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Dear Texas Legisiator,

t am your constitusnt in our belovad Taxas. My livelthood and business as a
licenssd, Independent insurance agent may be greatly impacted by a
proposad rule151A recently published by the Sacurities snd Exchange
Commission. The SEC Is sseking comments on this rule until September 10,
2008. 151A focuses on fixed index annuities, which are fixed annuities
mulmwm-smmwdlnwmand sold by licensed
Insurance agents such as myself. The SEC Is sseking to require that all
nxmmmmmmwmmmﬂumn
brokerealer and not by insurance agents. The rule adds no consumar
protections not already provided by state insurance regulation and would In
fact undermine many state Inftistives concaming sales practices.

Please contact SEC Chalrman Cox and ask for an extension for
the comment period and oppose this unnecessary ruie for the
following reasons:

1. indexed Annuttien are fixed annuities that, like traditional declared
rate fixed annuitien, gusrantee a minimum interest crediting rate and
provids the oppostunity te sam intersst credits In axcess of that
gusranise. With % fraditional fixed annuity, the crediting of excass
interest depands upon the pmrformance of the company’s oversll
investment portfolio. Similarly, an indexed annulty provides the
opportunity for encoss interest credits based wpon the measurement
of an external stock or bond market index. While hoth products
expose the conswmer to fluctuating lsvels of annual excess Interest
credits, In both cases the consumer has no tisk of loss of premium or
mwemmtmmmummm
surrender period (n'which case a surrander charge may apply): The
indexed product offers the consumer a strong minknum guarantse
backed by the Inturance company along with the opportunity to sam
lnmtmahmwummmmmmm
products.
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2. Both the design and sale of annuities are highly regulsted by state
insurance departments as are the compantes who manufacture and
seil them, State insurance regulations cover, among other things,
suitabliity of insurance agent recommendations regarding annulties,
annuity disclosiure and advertising, agent licensing and training, unfair
trade practices Including misrepressntation of product terms and

conditions, and snforcement actions and penaities for noncompliance
with saies practices requirements. In addition, guaranteed minimum
values for annuities are regulated through the Standard Nonforfsiture

Lawandauapplmloﬂlﬂx-dlnnm

3. The sscurities reguiation will add littie benefit to consumer protection,
Many states have siready adopted the NAIC Annuity Disclcsura Model
Regulation and mcét, if not al), of the major index annulty carriers
have mandated the:uss of a disclosurs statement or certificate
describing all mportant terms and conditions of the annulty contract,
Including promineitt disclosure of surrender charges. Many, M not all,
mulnmammmmwmmumm
in all states. Sulizblitty reviews required of brokers under FINRA rules
would not add any. mesningful protections over and ahove what Is
already being doie.
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4. The gunrantess provided by an indexed snnuity offer consumerns
significant protedtion against investment risk. Yhe DJIA has suffered
a decline this yeir in excess of 20% from its October 2007 recon,
yot a fixed indexad:annulty purchaser will nat lose any principal due
to such market psyrformancse, uniiite » consumer of an equity security
or a stock mutualfond, oe & variable annulty. The annuity Interest
crediting formuls jifotects the cwner ageinst loss due to drops In the
index over the eraditing period and while the guarantees provided
cartainly come ai:% price, this is fully discliosed to the purchaser.
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Thank you in advance ﬂl'ai' your prudent and prompt attention eo this vital
matter and to my urgednt request,

SIncmly,MBmo;g::m m&/a.,Q,L MY\M Mﬂ%
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